Course:
01.411 Agricultural Business and Management

Unit 8:
Investments
Lesson 3:
Investment Analysis

QCC:
61, 64, 65, 75
Objectives: 

1.
Differentiate between different types of investment analysis.

2.
Utilize investment analysis in making investment decisions.

Teaching Time:

2 hours
References:

Deere and Company.  Farm and Ranch Business Management.  Moline, IL. ISBN: 0-86691-135-9.  

Deere and Company.  Farm and Ranch Business Management.  Student Guide.  Moline, IL.  

Deere and Company.  Farm and Ranch Business Management.  Instructor’s Guide.  Moline, IL.  

  Agricultural Education website power point: Investment Analysis
Materials and Equipment:

Calculators (financial)

Computer

LCD projector

Software: Stake Your Acres(Farm Works)

Software: The Farming Game@ AAVIM.  Winterville, GA.

Stock market reports

Teaching Procedure

Introduction and Mental Set

Ask students how they would invest their money they inherited at a certain amount so that they will have it to spend for education after high school.  (SAY: $4,000 inherited) List the options that the students suggest.
Discussion

1.
Discuss vocabulary and definitions.

A.
Investment

B.
Compounding

C.
Discounting

D.
Opportunity Cost, etc.
2.
Let students read text then discuss, explain and give examples.

A.
Key Points:

· What is a partial investment analysis?

· What does opportunity mean?

· What is a full investment analysis?

· What factors affect a payback period?

· What determines Net Present Value?

· What is Internal Rate of Return?

· How can taxes affect an investment?
3.
Go over and discuss section of study guide in Student’s Guide.


Summary

Let students play the available games for this lesson.

Evaluation
Give Investment Analysis Evaluation in Instructor’s Guide.

Course: 01.411   Agricultural Business and Management

Unit 8, Lesson 3

Revised May 2007
1

